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IN THE MATTER OF THE APPLICATION OF
MCLEODUSA TELECOMMUNICATIONS
SERVICES, INC. D/B/A PAETEC BUSINESS
SERVICES FOR A FINANCING ORDER
AUTHORIZING VARIOUS FINANCING
TRANSACTIONS
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In its application in this docket, McLeodUSA Telecommunications Services, Inc.

("McLeodUSA") sought prospective financing authority to allow McLeodUSA the flexibility to

take advantage of favorable market conditions and opportunities to participate in the refinancing or

modification of existing corporate debt obligations. In its January 25, 2010 Staff Report, Staff

recommended approval of the application subj et to certain conditions.

At the time of the application, McLeodUSA was already guaranteeing its parent company's

debt and its assets were already encumbered as security for the debt.

In January 2010, McLeodUSA's parent, PAETEC Holding Corp., was presented with a

very favorable financing opportunity that would significantly enhance the corporate financial

position, including its operating subsidiaries such as McLeodUSA. One of the primary benefits of

the financing is that it allowed PAETEC Holding Corp. to extend its debt maturity profile which

enhances its financial flexibility. PAETEC also secured highly favorable pricing in a response to

strong demand for its offering. In light of the fluidity of the debt market, the company believed the

opportunity was in its best interests and also in the interests of its customers to secure favorable27
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financing that would further improve its financial cost structure and financial flexibility. The

financing transactions closed on January 7, 2010. Under the new financing, McLeodUSA

continues to guarantee its parent's debt and its assets continue to be encumbered to secure its

parent's debt. However, McLeodUSA also continues to hold a $600,000 performance bond and

neither the bond nor its Arizona deposits are part of the new guarantee and encumbrance.

Given the need to act promptly during favorable market conditions to ensure obtaining

significant financial benefits, McLeodUSA now requests that the order granting the application in

this docket be retroactive to January l, 2010. McLeodUSA understands that it will be bound by all

conditions in the order.

WHEREFORE, McLeodUSA requests that financing authority granted by the order in this

docket be retroactive to January l, 2010.
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RESPECTFULLY SUBMITTED this (3 day of February 2010.
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By
Michael W. Patten
Timothy J. Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Tony S. Lee
Grace R. Chiu
Venable LLP
575 7th Street, n.w.
Washington, D.C. 20036
Of Counsel

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Attorneys for McLEODUSA Telecommunications Services,
Inc. db PAETEC Business Services
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1 Original and 13 copies of the foregoing
filed this 18th day of February 2010 with:
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Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

5 Copy of the foregoing hand-delivered/mailed
this 18'1' day of February 2010 to:
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Belinda Martin, Esq.
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Janice Alward, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Steve Oleo
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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